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BEFORE THE
I LLINO S COMVERCE COW SSI ON

I LLINO S COWERCE COWM SSI ON ) DOCKET NO
On Its Oan Mdtion ) 00-0717
-Vs- )

M. Carmel Public Uility Conpany

)
)
Reconciliation of revenues )
col l ected under gas adj ustnment )
charges with actual costs )
prudently incurred. )

Springfield, Illinois
July 24, 2001

Met, pursuant to notice, at 10:00 A M

BEFORE:
MR WLLI AM SHOMI S, Administrative Law Judge

APPEARANCES:

MR ER C BRAMLET

Koger & Bramet, P.C

316 Mar ket Street

P.O. Box 278

M. Carnel, Illinois 62863-0220

(Appearing on behalf of M. Carnel Public
Uility Conmpany via tel econference)

MR BRYAN SANT

MR MARK MAPLE

527 East Capitol Avenue
Springfield, Illinois 62701

(Appearing on behalf of Staff of the
[1'linois Comrerce Commi ssion)

SULLI VAN REPORTI NG COVPANY, by
Carla J. Boehl, Reporter
Ln. #084-002710
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I NDE X
W TNESSES DI RECT CROSS REDI RECT RECROSS
PHI LI P BARNHARD
By M. Brani et 11
By Judge Showtis 13
BRYAN SANT
By Judge Showtis 16
MARK MAPLE
By Judge Showtis 18
I NDE X
EXH BI TS MARKED ADM TTED
M. Carmel Public Uility Co. 1.0 9 13
M. Carnmel Public Uility Co. 2.0 - 13
(Late-Filed)
Staff 1.0 e - docket 17
Staff 2.0 e -docket 19
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PROCEEDI NGS

(Whereupon M. Carnel Public
Uility Conpany Exhibit 1.0
was marked for purposes of
identification as of this
date.)

EXAM NER SHOMI S: Pursuant to the authority
vested in ne by the Conm ssion | now call for hearing
Docket 00-0717 which is a proceedi ng by the Conmm ssion
on its own notion versus M. Carnel Public Utility
Conpany. This docket concer ns the reconciliation of
revenues col |l ected under gas adjustnent charges with
actual costs prudently incurred. This docket concerns
a PGA reconciliation for cal endar year 2000.

WIl the parties please enter their
appear ances for the record?

MR, BRAMLET: Appearing on behalf of M.
Carmel Public Uility Company, this is Eric Bran et,
B-RA-ML-E-T. M muiling address is Post Ofice Box
278, M. Carnel, Illinois 62863, tel ephone nunber
(618) 263-3502.

MR, SANT: Appearing on behalf of the
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Il1linois Comerce Comm ssion, ny nane is Bryan Sant,
B-RY-A-N S-A-N-T. M business address is 527 East
Capitol, Springfield, Illinois 62701, and ny business
phone is (215) 782-4710.

MR. MAPLE: WMark Mapl e, appearing on behal f
of the Engi neering Departnent of the Energy Division
of the Illinois Commrerce Conmission, sanme business
address. M phone nunber is 785 -3403.

EXAM NER SHOMI S: Testinony has been fil ed
in this docket by M. Barnhard on behalf of M. Carnel
and by M. Sant and M. Maple on behalf of Comm ssion
Staff. Wuld the three of you pl ease raise your right
hand?

(Wher eupon the Wtnesses were
duly sworn by Judge Showtis.)
M. Bramet, why don't you have
M. Barnhard identify the exhibit that he wi shes to
have introduced into the record?

MR. BRAMLET: Thank you, M. Exam ner.
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PH LI P BARNHARD
called as a Wtness on behalf of M. Carnel Public
Uility Company, having been first duly sworn, was
exam ned and testified as fol |l ows:
DI RECT EXAM NATI ON
BY MR BRAM_ET:
Q M. Barnhard, would you pl ease state your
full name and busi ness address.
A. Nane is Philip Barnhard, President and

Chief Executive Oficer of M. Carnmel Public Uility

Conpany, an Illinois corporation. Address is 316
Market Street, P.O Box 20, M. Carnel, Illinois
62863.

Q Are you the same Philip Barnhard that
submitted direct testinony in this docket?

A | am

Q Do you have before you a document that's
been marked as M. Carnel Public Uility Exhibit 1.07?
This is three pages of witten text and attachnents
marked as Exhibit G-1 and G2 along with the
attachnment which is the i ndependent auditor's report

fromDel oitte and Touche?
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A | do.

Q Dd you prepare M. Carmel Public Uility
Conmpany 1.07?

A 1 did.

Q Is the information contained in this
exhibit true and correct to the best of your know edge
and belief?

A It is.

Q M. Barnhard, you state in your testinony
that by the tinme the hearing takes place, the public
notice will have been published twice in the
newspapers in general circulation in your territory
and that notice will be posted in a permanent place in
the conpany offices, do you not?

A.  That has been done.

Q So that has been conplied with?

A.  Yes.

VMR BRAMLET: M. Examiner, we wll be
submitting a late-filed Exhibit 2.0 which are copies
of the Certificates of Publication, and we woul d nove
for adm ssion of Exhibit 1.0, 2.0 when subm tted, and

tender M. Barnhard for cross exam nation.



10

11

12

13

14

15

16

17

18

19

20

21

22

13

JUDGE SHOMIS: M. Carnel Exhibits 1.0 and
late-filed Exhibit 2.0 are admtted into evidence.
(Whereupon M. Carmel Exhibits
1.0 and late-filed 2.0 were
admtted into evidence.)
Does Staff have any question of
M. Barnhard?
MR SANT: No.
JUDGE SHOWMI S: | just have a couple
questi ons.
EXAM NATI ON
BY JUDGE SHOWMI S:
Q Wuld you turn to Exhibit G-2 that was
attached to your testinony?
A. | believe you will find it says
"Commodity Gas Charge" all the way through.
Q Rght. This is page 1 of 3. Actually,
I amreally asking about page 1 and page 3.
A. Right.
Q On page 1 and page 3 you show a Requested
Factor 0 or Factor O of one cent. Do you really nean

for it to be zero?
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A | think it will be zer o, but there was a
round off that cropped up and I never could find it.

Q But you are not requesting any Factor O
is that correct?

A. Easier to make that zero, just decide
where the penny bel ongs.

Q Al of the gas in the year 2000 was
purchased from Wodward Energy, Inc., is that correct?

A Actually, it was Wodward Marketing
I ncor por at ed, subsidiary of Wodward Energy.

Q \Was all of the gas that was purchased
from Wodward priced according to an index?

A. The great er volume was purchased under a
forward contract through Whodward. Then the bal ance
for any nonth that was over and above that contracted
price was at the index price for the nonth.

Q And could you just elaborate a little
when you said the greater volune? Wat percentage of
the vol ume was purchased through that forward
contract?

A. Roughly 65 to 70 percent for each nonth

and the bal ance then cane at the index. And | think
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with the exception of Novenber, the index price was
substantially higher than the forward contract price.

Q Have you reviewed M. Mple's prefiled
testi nmony?

A, Yes, sir, | have.

Q M. Mple indicated that M. Carnel
shoul d consi der purchasing a portion of its gas supply
with contracts not tied to index pricing and should
wei gh the risks and the benefits of non-index pricing
and devel op an appropriate gas purchasing strategy
usi ng prudent risk managenent practices.

A. | believe we are doing that now, sir

Q GCkay. So you would intend to continue to
do what you are doi ng now and purchase portions of
your gas supply with contracts that aren't tied to
i ndex pricing?

A. That is correct. | believe that we have
the exanple of the California electric utility
situation where that was forbidden by statute to show
t he consequences of not being allowed to have | ong
term contracting.

Q So basically what you are saying is what
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M. Maple is recomendi ng would r efl ect your current
practice?

A. That is correct, sir.

JUDGE SHOWMI S: Ckay. That's all | had of
M. Barnhard. | amgoing to have the Staff w tnesses
identify their testinony. We will start with
M. Sant.

BRYAN SANT
called as a Wtness on behalf of Staff of the Illinois
Conmrer ce Conmi ssion, having been first duly sworn, was
exam ned and testified as foll ows:
EXAM NATI ON

BY JUDGE SHOWMI S:

Q Wuld you state your nanme for the re cord.

A.  Bryan Sant.

Q Again, what is your position with the
Conmi ssi on?

A. | aman accountant in the Accounting
Departnent of t he Financial Analysis Division.

Q You have prefiled direct testinony that |
believe has been identified as Staff Exhibit 1.07?

A Yes.
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Q Wich consists of five pages of prepared
testinmony, is that correct?
A Yes, it is.
Q That direct testinmony has been filed on
the e-docket system is that correct?
A.  Yes.
Q Do you have any changes to that testinony
that you wish to make?
A No.
Q And are you requesting that Staff exhibit
1.0 be adnitted into evi dence?
A Yes, | am
JUDGE SHOMI S: The direct testinmony of M.
Sant which is identified as Staff Exhibit 1.0 that
appears on the e-docket systemis admtted into
evidence. Since there are no changes to that
testinmony, a hard copy i s not required to be provided
to the court reporter.
(Whereupon Staff Exhibit 1.0 was
admtted into evidence.)
M. Bramlet, did you have any questions

of M. Sant?
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MR BRAMLET: | have no cross exam nation.

JUDGE SHOMIS: | amgoing to have M. Maple
identify his testinony.

MARK MAPLE
called as a Wtness on behalf of Staff of the Illinois
Conmer ce Conmi ssion, having been first duly sworn, was
exam ned and testified as foll ows:

EXAM NATI ON

BY JUDGE SHOWMI S:

Q M. Mple, would you state your nane for
the record.

A M nane is Mark Maple.

Q And what is your position with the
Conmi ssi on?

A. | aman energy engineer w th the
Engi neeri ng Departnent, Energy Division.

Q Have you prefiled the direct testinony
identified as Staff Exhibit 2.0 consisting of five
pages that has been filed with the e-docket systenf

A.  Yes.

Q Do you have any additions or corrections

whi ch you wi sh to make to that testinony?
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A. No, | don't.

Q Are you requesting that Staff Exhibit 2.0
be adnmitted into evidence?

A, Yes.

JUDGE SHOMI S:  Staff Exhibit 2.0 is admtted
into evidence. Since there are no changes to that
exhibit that appears on e-docket, a hard copy does not
have to be filed with the court reporter.

(Whereupon Staff Exhibit 2.0 was
admtted into evidence.)

Q You heard M. Barnhard's reponse to ny
questions with regard to your recommendation. Are you
satisfied by his response?

A.  Yes.

JUDGE SHOMIS: M. Branlet, do you have any
questions of M. Maple?

MR BRAMLET: | have no cross exam nation.

JUDGE SHOWMI S: Let's go off the record.

(Wher eupon there was then had
an off -the-record
di scussi on.)

JUDGE SHOMI S: Let's go back on the record.
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M. Carmel will file a draft order or provide a draft
order to the Commi ssion Staff for its review by August
8. | assune Staff and M. Carnel can reach an
agreenment on the draft order. Once that's been
reached, M. Carnel should file the draft order with
the Chief Cerk's office. Since this is not a
contested case, | would not intend to serve a proposed
order on the parties. | nmay make m nor nodifications
to the draft order, but | don't think it's necessary
that ny proposed order be served. |Is that acceptable
to the parties?

MR BRAMLET: Yes.

MR SANT: Yes.

JUDGE SHOWI S: Ckay. The record will be
mar ked heard and taken.

HEARD AND TAKEN
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STATE OF ILLINAO S )
) SS
COUNTY OF SANGAMON )
CASE NO.: 00-0717
TITLE. ICCOn Its Om Mtion v. M. Carnel Public
Uility Conpany

CERTI FI CATE OF REPORTER
I, Carla J. Boehl, do hereby certify that I ama

court reporter contracted by Sullivan Reporting
Conpany of Chicago, Illinois; that | reported in
shorthand the evi dence taken and proceedi ngs had on
the hearing on the above-entitled case on the 24th
day of July, 2001; that the foregoi ng pages are a
true and correct transcript of ny shorthand notes so
taken as aforesaid and contain all of the proceedi ngs
directed by the Comm ssion or other persons
aut hori zed by it to conduct the said hearing to be so
st enogr aphi cal ly reported.

Dated at Springfield, Illinois, on this 31st day

of July, A D., 2001

Certified Shorthand Reporter



